
Accelerating Innovation: The Strategic Role of  SR&ED in Ontario’s Clinical Research Sector


For clinical research organizations (CROs) and biotech firms in Ontario, the Scientific Research and 
Experimental Development (SR&ED) program is a cornerstone of  business scalability. In a sector where 
development cycles are measured in years and capital requirements are immense, SR&ED provides the non-
dilutive liquidity necessary to bridge the gap between discovery and commercialization.


1. Strategic Value for Clinical Research

The SR&ED program is specifically designed to support the "high-risk, high-reward" nature of  life sciences. 
For an Ontario clinical research firm, it offers:


• Extending Runway: Refundable credits provide immediate cash to reinvest in Phase I–III trials 
without further equity dilution.


• Talent Acquisition: Subsidize up to 64% of  salaries for PIs, clinical research associates, and lab 
technicians.


• Infrastructure Growth: As of  2025/2026, capital expenditures (lab equipment, specialized 
machinery) are again eligible for credits, allowing firms to modernize their facilities.


• Global Competitiveness: Combining Federal and Ontario credits makes the province one of  the 
most cost-effective jurisdictions globally for clinical trials.


2. 2026 Financial Incentives: Ontario & Federal

Recent federal budget enhancements have increased the "Safe Harbor" for scaling companies, doubling the 
expenditure limit to allow growing firms to stay in the higher-refund bracket longer.


Strategic Impact: For every $1M in qualifying clinical salaries, an Ontario CCPC can recover approximately 
$600,000+ in combined incentives.


3. What Qualifies in Clinical Research?

Eligibility is not limited to successful drug discovery. It focuses on the systematic investigation of  scientific 
uncertainties:


• Protocol Innovation: Developing novel clinical trial designs or patient stratification methods where 
no established guidelines exist.


• Drug Delivery & Formulation: Testing new methods for bioavailability or stability that require 
experimental analysis.


• Phase I–III Trials: Systematic testing to prove safety and efficacy, provided the work seeks to 
advance medical knowledge.


• Bioinformatics: Creating custom algorithms to analyze genomic data or predict drug-target 
interactions.


Incentive Type Rate (for CCPCs*) Max Enhanced Limit

Federal Enhanced ITC 35% $6 Million (Refundable)

Ontario Innovation Tax Credit (OITC) 8% Refundable for small/medium CCPCs

Ontario R&D Tax Credit (ORDTC) 3.5% Non-refundable (offsets Ontario tax)


